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APEX DYNAMICS, INC. 

Procedure for the 2024 Annual Meeting of Shareholders 
 

Convocation method：Physical shareholder meeting 

Meeting Time：May 24, 2024 2:00PM 

Meeting Place：NO.10, Keyuan 3rd Rd., Situn District, Taichung City, Taiwan 

1. Call the Meeting to Order 

2. Chairperson Remarks 

3. Management Presentation (Company Reports) 

(1) Annual Business Report for 2023 

(2) Annual Audit Committee Review Report for 2023 

(3) Annual Employee Remuneration and Director Remuneration 

Distribution Report for 2023 

(4) Annual Directors' Remuneration Report for 2023 

(5) Annual Earnings Distribution Cash Dividend Report for 2023 

(6) Annual Related Party Transaction Report for 2023 

4. Proposals 

(1) Annual Business Report and Financial Statements for 2023 

5. Questions and Motions  

6. Adjournment  
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Management Presentation (Company Reports) 

Report No.1 (Proposed by the board of directors)  

Proposal：The 2023 Business Report is attached as P.5~P.7 

Report No.2 (Proposed by the board of directors) 

Proposal：Supervisor’s (Audit Committee’s) Review Report on the 2023 Financial 

Statements as P.8 

Report No.3 (Proposed by the board of directors) 

Proposal：2023 Report on Distribution of Employee Remuneration and Directors' 

Remuneration 

Explanation: The employee’s remuneration for company and director's remuneration in 2023 

were approved by the board of directors on February 23, 2024. The distribution of 

employee remuneration of NT$5,512,900 and director's remuneration of 

NT$4,522,000 will be paid in cash. 

Report No.4 (Proposed by the board of directors) 

Proposal：2023 Annual Directors' Remuneration Report 

Explanation: According to article 10-1, the role of the Corporate Governance Best Practice 

Principles, the company shall report the remuneration received by the directors at 

the annual shareholders' meeting, including the remuneration policies, the 

content and amount of individual remuneration and the correlation with the 

performance of evaluation results. For more related details, please attach as 

P.9.of this handbook.  

Report No.5 (Proposed by the board of directors) 

Proposal：2023 Annual Earnings Distribution Cash Dividend Report 

Explanation: 1. The net income after tax of company in 2023 was NT$873,156,769, according to 

Article 237 of the Company Law and the company's articles of association, 

when the statutory surplus reserve has reached the paid-in capital, there is no 

need to set aside 10% as the statutory surplus reserve. On February 23, 2024, it 

was approved by the audit committee and the board of directors, and 10% of 

the statutory surplus reserve was still set aside, with an amount of 

NT$87,315,677. 

2. The company distributed a cash dividend of NT$10 per share in 2023, calculated 

on the basis of earnings distribution of NT$8 per share and capital surplus of 

NT$2 per share. Based on the number of 80,171,351 shares issued and entitled 

to participate in the distribution, NT$801,713,510 will be distributed, and 

release completed on April 25, 2024. 
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Report No.6 (Proposed by the board of directors) 

Proposal：2023 Annual Related Party Transaction Report 

Explanation: According to Article 19 of our company’s “Corporate Governance Best Practice 

Principles”, in accordance with the principles of fairness and equity, irregular 

trading practices should be eliminated. For the execution details of related party 

in 2023, please attached as P.10. of this handbook. 

 

Proposals 

Proposal No.1 (Proposed by the board of directors) 

Proposal：Adoption of the 2023 Business Report and Financial Statements 

Explanation: 1. The Company’s 2023 Financial Statements, including the balance sheet, Statement 

of Comprehensive Income, Statement of changes in equity, and statement of cash 

flows, were audited by independent auditors, Chang, Tsu-Hsin and Chen, 

Cheng-Hsueh of KPMG. 

2. 2023 Business Report, Accountant audit report, the above financial statements 

and Disposition of net income. Please attach to P.5~7, P.11~27 

3. This proposal has been reviewed and approved by the Audit Committee, also 

passed by the Board of Directors, and submitted to the general meeting of 

shareholders for review and approval. 

Resolution:  

 

 

 

Questions and Motions 

 

Adjournment 
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APEX DYNAMICS, INC. 
Annual Business Report          【Appendix 1】 

1. 2023 Annual Business Report 

(1) Business plan implementation results 

APEX DYNAMICS, INC.'s 2023 consolidated operating revenue decreased by 
21.66%, net income before tax decreased by 21.41%, net income after tax decreased by 
22.32%, and EPS after tax was NT$ 10.89, an decrease of 24.7%, as shown in the 
following table: 

Consolidated of APEX DYNAMICS, INC. 

Unit: NT$1000; %  

Item 2022 2023 Increase (decrease) ratio 

ratio Operating revenue 3,429,784  2,686,956  (21.66) 

Gross profit 1,740,582  1,490,962  (14.34) 

Operating income 1,154,187  905,765  (21.52) 

Net Income before 

tax 

1,390,199  1,092,540  (21.41) 

Net income 1,124,094  873,157  (22.32) 

APEX DYNAMICS, INC. (Machinery Industry)  

Unit: NT$1000; % 

(2) Budget implementation 

The company has not disclosed its financial forecast for 2023, so there is no 
disclosure of the previous year's budget execution. 

(3) Profitability analysis 
Unit: % 

Item 2022 2023 

Return on assets 10.09 8.03 

Return on equity 12.83 8.89 

Income Before Tax to Paid-in Capital Ratio 173.40 136.28 

Net profit margin 32.77 32.50 

Earnings per share (NT$) 14.47 10.89 

Item 2022 2023 Increase (decrease) ratio  

ratio Operating revenue 2,966,054  2,132,246  (28.11) 

Gross profit 1,435,921  1,088,621  (24.19) 

Operating income 1,153,118  834,733  (27.61) 

https://www.3du.tw/terms/YWJuYTY=.html
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(4) Operating Results 

2023 is the post-epidemic period. The Ukraine-Russia war and high inflation will 

continue to affect the world economic situation. The Chinese economy will not be 

able to show the expected recovery speed and strength, and the overall global 

economic operation will lose momentum. APEX DYNAMIC, INC. has a global presence. 

Although it is less affected by market fluctuations in a single region, it is still unable to 

escape the downward trend in global production and marketing activities. The cost 

pressure brought by high inflation and the impact of sharp exchange rate fluctuations 

will cause the revenue of the machinery industry to shrink significantly in 2023.  

The tourism market has rebounded considerably in 2023, driving hotel 

accommodation and catering consumption, and the operating income of APEX 

DYNAMICS, INC.‘s subsidiary-MILLENNIUM VEE HOTEL TAICHUNG can increase. In 

addition, the depreciation of some fixed assets of MILLENNIUM VEE HOTEL TAICHUNG 

has been fully amortized in 2022, so the net income before tax of MILLENNIUM VEE 

HOTEL TAICHUNG in 2023 has turned from a loss to a profit. 

Therefore, the APEX DYNAMICS, INC.'s group consolidated operating net profit 

and earnings per share have been revised to a considerable extent in 2023. 

 (5) Research and development Status 

Main research and 

development products 
Main purpose and function 

Backlash - Free Servo 

Coupling - Disc Type 

The critical part of precision automated equipment, 

used to buffer axial or lateral errors in transmission. 

Gearbox - MF / MFK series 

Shaft type output, interface compatible with AF 

series gearbox, used in environments without 

special needs, longer service life. 

Gearbox - MD / MDK series 

The flange type output interface can provide an 

alternative choice for AD series gearbox customers, 

with a wider application environment and longer 

service life. 

2. Summary of 2024 business plan 

 (1) Business policy and production and marketing policy 

2023 is the post-COVID-19 era. World economic activity has rebounded 

compared to the two years before the epidemic, but marketing activities are still 

hovering at a low level. The company's agents in various countries are still actively 

communicating with customers, consolidating existing customers, and also trying their 

best to develop new customers and new applications. With the strong R&D and 

production capacity support of the parent company APEX DYAMICS, INC., they can 

quickly meet the needs of the industry. 
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The company will launch new products at the end of 2023, expand its product 

line, provide more industrial application solutions, and enter new markets, hoping to 

quickly inject the company's revenue. 

The company currently has 36 general agents in 30 countries around the world. 

We are still actively seeking regional agents in potential markets, further intensively 

expanding marketing channels, exploring new markets, and promoting brand image. 

 (2) Expected sales volume and its rationale  

The company refers to the market analysis of major research institutions, and 

according to the estimated needs of customers, considers production capacity 

planning, and sets annual sales targets based on past operating performance. 

3. The future development strategy of the company will be affected by the 

external competitive environment, regulatory environment and overall 

business environment 

The company's third factory located in Central Taiwan Science Park (Houli Park), in 

addition to vigorously increasing production capacity and producing existing products, 

we also continue to develop and produce new products. 

Looking forward to 2024, under the guidance of the principles of ESG and energy 

conservation and carbon reduction, the company will continue to improve various 

management processes within the company, optimize the cross-departmental 

information system, real-time and accurate control of the production process, and 

improve the power of the production line, and continue to optimize the processing and 

assembly process, strengthen personnel training, and further improve efficiency and 

yield, continuous optimization of the consistent fast delivery strategy. Among them, the 

re-optimization of production automation will be used to cope with the increasingly 

serious shortage of personnel. 

We hope that in the post-COVID-19 era, the economy will recover, the business 

people and tourists from international and domestic will keep coming back, and the 

MILLENNIUM VEE Hotel Taichung's operation will surely create great results, it will also 

be a positive help to APEX DYNAMICS, INC. 

In this way, the company maintains its growth momentum at a steady pace and 

enters the next economic cycle. 

Finally, I would like to thank all shareholders for their long-term support and 

encouragement to the company. Here, on behalf of APEX DYNAMICS, INC., I would like 

to extend my sincerest thanks to all shareholders, and wish all shareholders good 

health! 

President                  General Manager             Accounting Supervisor 

Chang, Chung-Hsing              Kuo, Chung-Che                 Hung, Hsiu-Min  
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APEX DYNAMICS, INC. 
         Audit Committee’s Review Report        【Appendix 2】 
 

The board of directors has prepared and submitted to the undersigned, 

audit committee of APEX DYNAMICS, INC., 2023 business report consolidated 

financial statements and dividend distribution proposal. 

The consolidated financial statements have been duly audited by 

certified public accountants Chang, Tsu-Hsin and Chen, Cheng-Hsueh of KPMG. 

The above business reports, consolidated financial statements and dividend 

distribution proposal have been examined and determined to be correct and 

accurate by the undersigned. This report is duly submitted in accordance with 

Securities Exchange Act and Company Act. 

For: 

APEX DYNAMICS, INC.’s 2024 Annual Meeting of Shareholders. 

 

 
 

 

 

 

 

 

The Audit Committee, Chairman 

Chuang, Bor-Nian 

February 23, 2024 
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Annual Directors' Remuneration Report for 2023 

  Unit: NT$1000 ;% 【Appendix 3】 

Job Title 
Name 

(Note 1) 

Remuneration Sum of 
A+B+C+D  

and ratio to 
net income 

Remuneration received by directors for 
concurrent service as an employee 

Sum of A+B+C+D+E+F+G 
 and ratio to net income 
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The Company 
All companies 
in the financial 
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Cash 

Amount 

Stock 

Amount 

Cash 

Amount 

Stock 

Amount 

President 
Chang, 

Chung-Hsing 
908 908 - - 646 646 - - 1,554 1,554 1,771 1,771 - -  -  - 3,325 0.38 3.325 0.38 

N
o

n
e 

Director 

Chang, 
Yao-Tung 

2 2 - - 646 646 - - 648 648 - - - - - - - - 648 0.07 648 0.07 

Huang, 
Yu-Wen 

3 3 - - 646 646 - - 649 649 - - - - - - - - 649 0.07 649 0.07 

Hsu, 
Che-Chia 

2 2 - - 646 646 - - 648 648 - - - - - - - - 648 0.07 648 0.07 

Independent 

Director 

Kao, 
Cheng-Shu 

2 2 - - 269 269 36 36 307 307 - - - - - - - - 307 0.04 307 0.04 

N
o

n
e 

Chuang, 
Bor-Nian 

3 3 - - 646 646 60 60 709 709 - - - - - - - - 709 0.08 709 0.08 

Tsai, 
Yu-Ching 

3 3 - - 646 646 60 60 709 709 - - - - - - - - 709 0.08 709 0.08 

Cheng, 
Wen-Cheng 

2 2 - - 377 377 36 36 415 415 - - - - - - - - 415 0.05 415 0.05 

1. Please describe the independent director's remuneration payment policy, system, standards and structure, and describe the relationship with the amount of remuneration based on the 
responsibilities, risks, investment time and other factors:  

(1) According to the articles of association of the company, the remuneration of the chairman and directors shall be determined by the board of directors according to the degree of 
participation in the company's operations and the value of their contributions, taking into account domestic and foreign industry standards. 

(2) The company's articles of association also clearly stipulate that no more than 1% (inclusive) of the annual profit will be used as the director's remuneration, and the relevant regulations are 
handled in accordance with the articles of association of the company's remuneration committee. 

(3) The remuneration of the independent directors of the company, in addition to the director's remuneration provided according to the company's operation and profit status, attends to 
receive a fixed Traveling expenses according to the actual number of attendance. 

2. In addition to the disclosure in the above table, the remuneration received by the directors of the company for providing equity affairs (such as acting as a consultant to the parent company/all 
companies in the financial report/non-employee reinvestment enterprises, etc.). ) Last year: None. 

Note 1: Chang, Chung-Hsing President He resigned from his part-time position as CEO on July 21, 2023. Independent directors Kao Cheng-Shu were dismissed on May 26, 2023. Independent 
directors Cheng Wen-Cheng were newly appointed on May 26, 2023. 
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【Appendix 4】 

Annual Related Party Transaction Report for 2023 

According to Article 19 of the company's "Corporate Governance Best Practice Principles" , 

individuals or entities engaging in financial transactions with related parties or shareholders 

should establish written regulations based on the principles of fairness and reasonableness 

regarding financial transactions between them. Moreover, significant transactions should be 

approved by the board of directors and reported to the shareholders' meeting for consent or 

notification. All related party transactions in 2023 were disclosed in the individual and 

consolidated financial reports, in accordance with the EN Regulations Governing the 

Preparation of Financial Reports by Securities Issuers. The relevant information on significant 

transaction matters is disclosed as follows:  

1. Stock Trade：No transactions. 

2. Sale Trade： 

Unit: NT$1000; % 

Name of  
Transaction object Related Transaction 

Amount 

Percentage 
of total net 

sale 

Accounts 
receivable 

outstanding 

Percentage of 
total notes 
receivable 

and accounts 
receivable 

APEX  
DYNAMICS 

,INC. - Shanghai 

 Other 
Related  
Parties 

253,815  11.90% 23,140 10.33% 

Credit period： Monthly Payment term in 45 days, the pricing and payment terms for sales 
transactions with related parties do not significantly differ from those of 
ordinary customers.  

3. Assets acquired or disposal of assets：No transactions. 

4. Loaning of Funds： 

Unit: NT$1000; %  

Name of  
Transaction object Related 

Ending 
balance 
Lending 
facilities 

The mount 
of actual 

expenditures 

Interest 
rate 

Percentage  
of total 

Consolidated 
balance 

MILLENNIUM VEE 
HOTEL Co., Ltd. 

Subsidiary 
of the 

company 
650,000 499,000 0.75~1.38% 4.58% 

Note：Loan of Funds by the Company and subsidiary, were the collective interests and overall 
development of our company and its subsidiaries. Deliberation approval and board 
resolution approval were consideration by the Audit Committee in July 28, 2023. Loan 
period: Each fund must be repaid within one year from the date of disbursement. 
Methods of Repayment: Repayment on maturity date or repayment in advance. 

5. Endorsement Guarantees：No transactions. 



 

 - 11 - 

 

【Appendix 5】 

 
INDEPENDENT AUDITORS’ REPORT 

 
To the Board of Directors of APEX Company : 
 

Opinion 

We have audited the consolidated financial statements of APEX Company and its subsidiaries (“the 
Group”), which comprise the consolidated balance sheets as of December 31, 2023 and 2022, the 
consolidated statements of comprehensive income, changes in equity and cash flows for the years 
then ended, and notes to the consolidated financial statements, including a summary of significant 
accounting policies.  

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as of December 31, 2023 and 2022, and 
its consolidated financial performance and its consolidated cash flows for the years then ended in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities 
Issuers and with the International Financial Reporting Standards (“IFRSs”), International Accounting 
Standards (“IASs”), Interpretations developed by the International Financial Reporting 
Interpretations Committee (“IFRIC”) or the former Standing Interpretations Committee (“SIC”) 
endorsed and issued into effect by the Financial Supervisory Commission of the Republic of China.  

Basis for Opinion  

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of 
China. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We 
are independent of the Group in accordance with The Norm of Professional Ethics for Certified 
Public Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis of our opinion.  

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were 
addressed in the context of our audit of the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have 
determined the matters described below to be the key audit matters to be communicated in our 
report.  

1. Revenue recognition  

Please refer to Note.4 (13) “Revenue” and Note.6 (21) “Revenue from contracts with customers” 
to the consolidated financial statements.  
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Description of key audit matter: 

APEX DYNAMICS, INC. and its subsidiaries sell precision gearbox, precision mechanical parts, etc. 
Operating revenue is recognized according to the individual sales contract at the time of the 
transfer of control of the commodity, and the control transfer of the commodity is identified 
according to the trading conditions of the individual sales contract, and the revenue from sales is 
recognized accordingly. In addition, APEX DYNAMICS, INC. is a listed company, in order to meet 
the expectations of investors, the company has pressured to maintain revenue and stable profits. 
Therefore, whether the timing of revenue recognition is correct has a significant impact on the 
financial statements, so the test of revenue recognition is one of the important evaluation items 
for the accountant to perform the financial report review of consolidated Company. 

 Check external vouchers and account records to confirm whether the payment is consistent 
with the transaction partner. 

 Compare the difference between the sales revenue of the top 10 sales customers and the 
same period last year to assess whether there are any material anomalies. 

 Perform a cut-off test for a period of the time before and after the balance sheet date. 

 Realize the main type of revenue, contract terms, and transaction conditions to evaluate 
whether the accounting policies for revenue recognition timing are appropriate.  

 Sample and review sales contracts or order on a sample basis, evaluate the impact of 
contract terms and transaction conditions on revenue recognition, and confirm if the 
accounting treatments are appropriate.  

2. Assessment of Inventory 

The accounting principle of inventory, refer to consolidated financial statements Note.4 
(7)“inventory”, the assessment of accounting estimate and assumption uncertainty, refer to 
consolidated financial statements Note.5; the explanation of inventory assessment refers to 
consolidated financial statements Note.6 (5). 

Description of key audit matter: 

The Group’s inventories are measured at the lower of cost and net realizable value. However, the 
cost of inventory might exceed its net realizable value due to the rapid advancement of 
technology and the changes in market demand. Therefore, inventory evaluation is one of our key 
audit matters. 

How the matter was addressed in our audit: 

In relation to the key audit matter above, our principal audit procedures included conducting 
sampling to examine accuracy of inventory aging; assessing the Group’ s inventory decline or 
rationality of debt ratio; examining accuracy of allowance amount of inventory of past years, and 
comparing with this period; assessing whether estimation method this period presents fairly; 
examining whether the valuation of inventories is in compliance with the accounting policies of 
the Group; understanding the basis of the selling price the management used to ensure the 
reasonableness of net realizable value of inventories to determine the sufficiency of allowance of 
inventories and whether the related disclosures are appropriate. 

The accountant's main audit procedures for the above key audit matters include: 

 Analyze the amount of inventory depreciation between years and understand the reasons for 
the differences. 

 Check the form to verify the correctness of inventory age classification. 

 Verify the rationality of the basic assumptions used in calculating the net realisable value to 
verify the rationality of the provision of depreciation losses. 

 Conduct inventory draws at the end of the year to confirm and evaluate whether the 
inventory is obsolete or damaged. 
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Other Matter  

APEX Company has prepared its parent-company-only financial statements as of and for the years 
ended December 31, 2023 and 2022, on which we have issued an unmodified opinion.  

Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers and with the IFRSs, IASs, IFRC, SIC endorsed and issued into effect by the Financial 
Supervisory Commission of the Republic of China, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are 
free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance (including the Audit Committee or supervisors) are responsible for 
overseeing the Group’s financial reporting process.  

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on 
Auditing of the Republic of China will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these consolidated financial statements.  

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we 
exercise professional judgment and professional skepticism throughout the audit. We also:  

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

2. Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Group’s ability to continue as a going 
concern. If the auditor believes that there is significant uncertainty regarding these events or 
circumstances, they must alert users of the consolidated financial statements in the audit report 
to pay attention to the relevant disclosures in the consolidated financial statements, or amend 
the audit opinion if these disclosures are deemed inappropriate. Our conclusions are based on 
the audit evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the Group to cease to continue as a going concern.  

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.  

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of the 
group audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards.  

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditors’ report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.  

The engagement partners on the audit resulting in this independent auditors’ report are Tsu-Hsin, 
Chang and Cheng Hsueh, Chen. 
 

KPMG 
 
Taipei, Taiwan (Republic of China) 

February 23, 2024 

 
 

Notes to Readers 

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial 
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China 
and not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are 
those generally accepted and applied in the Republic of China. 
 
The independent auditors’ report and the accompanying consolidated financial statements are the English translation of the Chinese 
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the 
English and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.

  



 

APEX DYNAMICS, INC. and Subsidiaries 
 Consolidated Balance Sheet  

 December 31, 2023 and 2022  

 (In Thousands of New Taiwan Dollars)  
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  December 31, 2023 December 31, 2022 

  Assets Amount % Amount % 

  Current assets:     

1100   Cash and cash equivalents (Note.6(1)) $ 4,117,336   38  2,454,539  22  

1110   Current financial assets at fair value through profit or loss (Note.6(2))  187   -  127  -  

1150   Notes receivable, net (Note.6(3)))  2,294   -  1,985  -  

1170   Accounts receivable, net (Note.6(3))  207,632   2  313,578  3  

1180   Accounts receivable due from related parties, net (Notes.6(3) and 7)  23,140   -  65,813  1  

1200   Other receivables, net (Note.6(4))  36,176   -  18,006  -  

1220   Current tax assets  1,238   -  4,819  -  

130X   Inventory(Note.6(5))  1,659,230   15  1,461,473  13  

1410   Prepayments (Note.6(6))  9,049   -  11,578  -  

1476   Other current financial assets (Note.6(10) and 8)  498,012   5  2,082,414  19  

1479   Other current assets, others (Note.6(10))  34   -        281  -  

   Total current assets  6,554,328   60   6,414,613  58  

  Non-current assets:             

1600   Property, plant and equipment (Note.6(7) 8 and 9)  3,516,988   33  3,706,923  34  

1755   Right-of-use asset  (Note.6(8))  545,877   5  582,888  6  

1780   Intangible assets (Note.6(9))  223,739   2  224,184  2  

1840   Deferred tax assets (Note.6(17))  15,393   -  15,064  -  

1920   Guarantee deposits paid (Note.6(10))  2,019   -  2,019  -  

1990   Other non-current assets, others (Note.6 (10))  26,039   -     38,600  -  

    Total Non-current assets  4,330,055   40  4,569,678  42  

  Total assets $ 10,984,291   100  11,470,730   100  
 

 

 

 

 

 

The accompanying notes are an integral part of the consolidated financial statements. 

 

 

 

 

  

 

December 31, 2023 December 31, 2022 

  Liabilities and Equity Amount % Amount % 

  Current liabilities:     

2130   Current contract liabilities (Note.6 (21)) $ 27,680   -  31,149  - 

2170   Accounts payable  67,764   1   111,751   1  

2200   Other payables  129,894   1   159,014   2  

2230   Current tax liabilities  208,431   2   254,064   2  

2280   Current lease liabilities (Note.6(14) )  31,978   -   51,293  1  

2300   Other Current Liabilities (Note.6 (12)(13)(15) and 8)  7,192   -       6,156   -  

   Total Current Liabilities  472,939   4     613,427   6  

  Non-Current Liabilities:              

       

2570   Deferred tax liabilities (Note.6(17) )  -   -   365  -   

2580   Non-current lease liabilities (Note.6(14) )  547,081   5  579,056  5   

2630   Long-term deferred revenue (Note.6(15) )  5,377   -   5,749   -   

2645   Guarantee deposits received (Note.6(12) )  2,077   -         228  -   

   Total Non-Current Liabilities  554,535   5     585,398   5   

    Total Liabilities  1,027,474   9    1,198,825  11   

  Equity-Parent company (Note.6(18) )      

3100   Capital stock  801,714   7   801,714  7   

3200   Capital surplus  1,364,285   13  1,524,628  14   

3300   Retained earnings  7,690,910   71    7,459,124  68   

    Total equity  9,856,909   91    9,785,466   89

    

 

Total Liabilities and Equity $ 10,884,383   100   10,984,291  100

  



 

 - 16 - 

 

APEX DYNAMICS, INC. and Subsidiaries 
Consolidated Statements of Comprehensive Income 

For the years ended December 31, 2023 and 2022 
(In Thousands of New Taiwan Dollars) 

 

 

  2023 2022 

  Amount ％ Amount ％ 

4000  Operating revenue (Note.6(21) and 7) $ 2,686,956   100   3,429,784   100  

5000  Operating costs (Note.6(5) (7) (8) (14) (16) (19) (22)  1,195,994  45     1,689,202   49  

  Gross Profit  1,490,962   55    1,740,582   51  

  Operating Expense (Note.6(7) (8) (9) (14) 

(16) (19) (22) and7): 

    

6100   Selling expenses  30,662   1   37,908   1  

6200   Administrative expenses  522,568   19   505,424   15  

6300   Research and development expenses  31,967   1       43,063   1  

     585,197   21      586,395   17  

  Net operating income  905,765   34    1,154,187   34  

  Non-operating revenue and expenses (Note.6(23) (24)):     

7100   Interest income  153,428   6   46,471   1  

7010   Other income  6,021   -   1,777   -  

7020   Other gains and losses, net  33,757   1   198,874   6  

7050   Finance costs, net (Note.6(14))  (6,431)   -     (11,110)    - 

    186,775   7     236,012   7  

7900  Profit before tax  1,092,540   41   1,390,199   41  

7950  Total tax expense (Note.6(17))  219,383   8     266,105   8  

  Profit  873,157   33   1,124,094   33  

8300  Other comprehensive income, net  -   -      -   -  

8500  Total comprehensive income $ 873,157   33   1,124,094   33  

 Total comprehensive income belongs to:     

  Parent company, owner $ 873,157   33   1,124,094   33  

  Non-controlling interests  -   -       -  -  

   $ 873,157   33   1,124,094   33  

 Total comprehensive profit and loss belongs to:     

   Parent company, owner $ 873,157   33   1,124,094   33  

   Non-controlling interests  -   -          -  -  

   $ 873,157   33     1,124,094   33  

 Earnings per share (Note.6(20))   

9750  Basic earnings per share (NT$) $         10.89   14.47  

9850  Diluted earnings per share (NT$) $         10.89   14.46  

 

The accompanying notes are an integral part of the consolidated financial statements. 

https://www.3du.tw/terms/N2F0dDA=.html
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APEX DYNAMICS, INC. and Subsidiaries 
Consolidated Statements of Changes in Equity 

For the years ended December 31, 2023 and 2022 
(In Thousands of New Taiwan Dollars) 

 Ownership interest - Attributable to the parent company  

   Retained earnings  

 

Share capital 
Additional 

paid-in capital Legal reserve 

Undistributed 
earnings Total Total Equity 

Balance on January 1, 2022 $ 729,284   83,002   783,598   6,134,859   6,918,457   7,730,743 

Profit  -   -   -   1,124,094   1,124,094   1,124,094 

Other comprehensive income  -   -   -   -   -   -  
Total comprehensive income  -   -   -   1,124,094    1,124,094    1,124,094 
Appropriation and distribution of retained earnings:        
Legal reserve appropriated  -   -   86,245   (86,245)   -   -  

Cash dividends of ordinary share  -   -   -   (583,427)   (583,427)    (583,427)  

  -   -   86,245   (669,672)   (583,427)   (583,427) 

Cash Capital Increase 72,430   1,432,524  -   -   -  1,504,954 

Cost of share-based payment payable  -        9,102   -   -   -        9,102 

Balance on December 31, 2022 $ 801,714    1,524,628     869,843   6,589,281    7,459,124   9,785,466 

Balance on January 1, 2023  $    801,714  1,524,628   869,843   6,589,281   7,459,124   9,785,466  
Profit  -   -   -   873,157   873,157    873,157 
Other comprehensive income  -   -   -   -   -   -  
Total comprehensive income  -   -   -   873,157   8,332,281   10,658,623 

Appropriation and distribution of retained earnings:       
Legal reserve appropriated  -   -   112,409   (112,409)   -   -  

Cash dividends of ordinary share  -   -   -   (641,371)   (641,371)   (641,371) 

Cash dividends of Capital surplus   -   (160,343)   -   -   -   (160,343) 

  -   (160,343)   112,409   (753,780)   (641,371)   (801,714) 

Balance on December 31, 2023 $     801,714  1,364,285   982,252   6,708,658   7,690,910   9,856,909 

The accompanying notes are an integral part of the consolidated financial statements. 
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APEX DYNAMICS, INC. and Subsidiaries 
Consolidated Statements of Cash Flows 

For the years ended December 31, 2023 and 2022 

(In Thousands of New Taiwan Dollars) 

  2023 2022 
Cash flows from operating activities:       
 Profit before tax $ 1,092,540        1,390,199

    Adjustments:       
    Adjustments to reconcile profit (loss):       
   Depreciation expense  309,115   365,144  
   Amortization expense  867   735  
  Net loss (gain) on financial assets or liabilities at fair value through profit or loss              (60)            1,277  

   Interest expense  6,431   11,110  
   Interest income  (153,428)   (46,471)  
   Dividend income  (11)   (11)  
   Cost of share-based payment payable  -   9,102  
   Gains on disposal of property, plan and equipment  (1,050)   (11)  
    Total adjustments to reconcile profit (loss)  161,864   340,875  
  Changes in operating assets and liabilities:       
   Changes in operating assets       
    Decrease (increase) in notes receivable   (309)   5,694  
    Decrease (increase) in accounts receivable  105,946   (45,588)  
    Decrease (increase) in accounts receivable due from related 
parties 

 42,673   12,903  
    Decrease (increase) in other receivable  (21)   (1,071)  
    Adjustments for decrease (increase) in inventories  (197,757)   (28,945)  
    Decrease (increase) in prepayments  2,431   (1,648)  
    Adjustments for decrease (increase) in other current assets  247   (32)  
    Decrease (increase) in other finance assets  (6,008)   (6)  
     Total change in operating assets  (52,798)   (58,693)  
   Total changes in operating liabilities       
    Increase(decrease) in contract liabilities  (3,469)   5,892   

Increase (decrease) in accounts payable  (43,987)   32,518  
    Increase (decrease) in other payables  (19,625)   42,254  
    Adjustments for increase (decrease) in other current liabilities  664   82  
    Total changes in operating liabilities  (66,417)   80,746  
     Total changes in operating assets and liabilities  (119,215)   22,053  
   Total adjustments  42,649   362,928  
  Cash inflow (outflow) generated from operations  1,135,189   1,753,127  
  Interest received  135,279   43,459  
  Dividends received  11   11  
  Interest paid  (6,431)   (11,681)  
  Income taxes refund (paid)  (262,129)   (204,843)  
   Net cash flows from operating activities  1,001,919   1,580,073  
Cash flows from Investing Activities       
 Proceeds from disposal of financial assets at fair value through profit or 
loss 

 -   61,293  
 Acquisition of property, plant and equipment  (68,681)   (125,790)  
 Proceeds from disposal of property, plant and equipment  1,300   11  
 Increase in refundable deposits  -   (59)  
 Acquisition of intangible assets  (324)   (801)  
 Decrease in other financial assets  1,590,410   790,579  
 Increase in other non-current assets  (10,665)   (34,049)  
  Cash provided by (used in) investing activities  1,512,040   691,184  
Cash flows from (used in) financing activities:        
 Increase in short-term loans  180,000   328,000  
 Decrease in short-term loans  (180,000)   (1,939,000)  
 Proceeds from long-term debt  -   44,955  
 Repayment of long-term loans  -   (1,064,100)  
 Increase in guarantee deposits received  1,849  -  

 Payments of lease liabilities  (51,297)   (20,807)  
 Cash dividends paid  (801,714)   (583,427)  
 Proceeds from issuing shares  -   1,504,954  
  Cash provided by (used in) investing activities  (851,162)   (1,729,425)  
Net increase in cash and cash equivalents  1,662,797          541,832 
Cash and cash equivalents at beginning of period  2,454,539   1,912,707  
Cash and cash equivalents at end of period $ 4,117,336  $ 2,454,539  

 
 

The accompanying notes are an integral part of the consolidated financial statements. 
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【Appendix 6】 
 

INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors of APEX Company: 

 

Opinion 

We have audited the financial statements of APEX Company (“the Company”), which comprise the 
balance sheets as of December 31, 2023 and 2022, the statements of comprehensive income, 
changes in equity and cash flows for the years then ended, and notes to the financial statements, 
including a summary of significant accounting policies.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as of December 31, 2023 and 2022, and its financial performance 
and its cash flows for the years then ended in accordance with the Regulations Governing the 
Preparation of Financial Reports by Securities Issuers.  

Basis for Opinion  

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of 
China. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with The Norm of Professional Ethics for Certified 
Public Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis of our opinion.  

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were 
addressed in the context of our audit of the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have 
determined the matters described below to be the key audit matters to be communicated in our 
report. 

1. Revenue recognition  

Please refer to Note.4 (13) “Revenue” and Note.6 (22) “Revenue from contracts with customers” 
to the parent company only financial statements.  
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Description of key audit matter: 

APEX DYNAMICS, INC sells precision gearbox, precision mechanical parts, etc. Operating revenue 
is recognized according to the individual sales contract at the time of the transfer of control of 
the commodity, and the control transfer of the commodity is identified according to the trading 
conditions of the individual sales contract, and the revenue from sales is recognized accordingly. 
In addition, APEX DYNAMICS, INC is a listed company, in order to meet the expectations of 
investors, the company has pressured to maintain revenue and stable profits. Therefore, 
whether the timing of revenue recognition is correct has a significant impact on the financial 
statements, so the test of revenue recognition is one of the important evaluation items for the 
accountant to perform the financial report review of APEX DYNAMICS, INC. 

 Check external vouchers and account records to confirm whether the payment is consistent 
with the transaction partner. 

 Compare the difference between the sales revenue of the top 10 sales customers and the 
same period last year to assess whether there are any material anomalies. 

 Perform a cut-off test for a period of the time before and after the balance sheet date. 

 Realize the main type of revenue, contract terms, and transaction conditions to evaluate 
whether the accounting policies for revenue recognition timing are appropriate.  

 Sample and review sales contracts or order on a sample basis, evaluate the impact of 
contract terms and transaction conditions on revenue recognition, and confirm if the 
accounting treatments are appropriate.  

2. Assessment of Inventory 

The accounting principle of inventory, refer to the parent company only financial statements 
Note.4 (7)“inventory”, the assessment of accounting estimate and assumption uncertainty, refer 
to the parent company only financial statements Note.5; the explanation of inventory 
assessment refers to the parent company only financial statements Note.6 (5). 

Description of key audit matter: 

The Company’s inventories are measured at the lower of cost and net realizable value. However, 
the cost of inventory might exceed its net realizable value due to the rapid advancement of 
technology and the changes in market demand. Therefore, inventory evaluation is one of our key 
audit matters. 

How the matter was addressed in our audit: 

In relation to the key audit matter above, our principal audit procedures included conducting 
sampling to examine accuracy of inventory aging; assessing the Company’ s inventory decline or 
rationality of debt ratio; examining accuracy of allowance amount of inventory of past years, and 
comparing with this period; assessing whether estimation method this period presents fairly; 
examining whether the valuation of inventories is in compliance with the accounting policies of 
the Company; understanding the basis of the selling price the management used to ensure the 
reasonableness of net realizable value of inventories to determine the sufficiency of allowance of 
inventories and whether the related disclosures are appropriate. 

The accountant's main audit procedures for the above key audit matters include: 

 Analyze the amount of inventory depreciation between years and understand the reasons 
for the differences. 

 Check the form to verify the correctness of inventory age classification. 

 Verify the rationality of the basic assumptions used in calculating the net realisable value to 
verify the rationality of the provision of depreciation losses. 

 Conduct inventory draws at the end of the year to confirm and evaluate whether the 
inventory is obsolete or damaged. 
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Responsibilities of Management and Those Charged with Governance for the 

Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with the Regulations Governing the Preparation of Financial Reports by Securities 

Issuers and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to 

fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance (including the Audit Committee or supervisors) are 

responsible for overseeing the Company’s financial reporting process.  

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with the Standards on Auditing of 

the Republic of China will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements.  

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we 

exercise professional judgment and professional skepticism throughout the audit. We also: 

(1) Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  

(2) Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s internal control.  

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

(4) Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern, if we conclude that a material uncertainty exists, we are 
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required to draw attention in our auditors’ report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditors’ report. However, 

future events or conditions may cause the Company to cease to continue as a going 

concern.  

(5) Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

(6) Obtain sufficient and appropriate audit evidence regarding the financial information of the 

investment in other entities accounted for using the equity method to express an opinion on 

these financial statements. We are responsible for the direction, supervision and 

performance of the audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safe guards.  

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditors’ 

report unless law or regulation precludes public disclosure about the matter or when, in 

extremely rare circumstances, we determine that a matter should not be communicated in our 

report because the adverse consequences of doing so would reasonably be expected to 

outweigh the public interest benefits of such communication.  

The engagement partners on the audit resulting in this independent auditors’ report are 

Tsu-Hsin, Chang and Cheng Hsueh, Chen. 

KPMG 

Taipei, Taiwan (Republic of China)  

February 23, 2024 

 

Notes to Readers 

The accompanying financial statements are intended only to present the financial position, financial performance and cash flows 
in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any 
other jurisdictions. The standards, procedures and practices to audit such financial statements are those generally accepted and 
applied in the Republic of China. 

The independent auditors’ report and the accompanying financial statements are the English translation of the Chinese version 
prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English 
and Chinese language independent auditors’ report and financial statements, the Chinese version shall prevail. 



APEX DYNAMICS, INC. 
 PARENT COMPANY ONLY BALANCE SHEETS 

December 31, 2023 and 2022 
(In Thousands of New Taiwan Dollars) 
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    December 31, 2023 December 31, 2023 

 Assets Amount ％ Amount ％ 

  Current assets:     

1100   Cash and cash equivalents (Note.6(1)) $ 4,069,927   39   2,389,845   23  

1110   Current financial assets at fair value through profit or loss (Note.6(2))  187   -  127  -  

1150  Notes receivable, net (Note.6(3))   2,294   -  1,985  -  

1170   Accounts receivable, net (Note.6(3))  198,320   2  306,966  3  

1180   Accounts receivable due from related parties, net (Notes.6(3) and 7)  23,140   -  65,813  -  

1200   Other receivables, net (Note.6(4))  33,563   -  17,975  -  

1210   Other receivables due from related parties, net (Notes.6(4) and 7) 

) and 7) 

 499,598   5  596,390  6  

1220   Current tax assets  1,213   -  4,814  -  

130X   Inventory(Note.6(5))  1,655,482   16  1,458,107  14  

1410   Prepayments (Note.6(6))  4,886   -  5,120  -  

1476   Other current financial assets (Note.6(11) and 8)  479,577   5    2,061,569  20  

1479   Other current assets, others (Note.6(11))  6,968,187   67    6,908,711  66  

   Total current assets $ 4,069,927   39    2,389,845  23  

  Non-current assets:             

1550    Investments accounted for using equity method (Note 6(7))  844,916   8  779,562  8  

1600   Property, plant and equipment (Note.6(8). 8 and 9)   2,361,216   23  2,528,062  25  

1755   Right-of-use asset  (Note.6(9))  108,724   1  125,939  1  

1780   Intangible assets (Note.6(10))  2,095   -  2,836  -  

1840   Deferred tax assets (Note.6(18))  15,388   -  15,064  -  

1920   Guarantee deposits paid (Note.6(11))  183   -  183  -  

1990   Other non-current assets, others (Note.6 (11))  25,768   1       28,858  -  

   Total Non-current assets  3,358,290   33     3,480,50

4   

 34  

  Total assets $ 10,326,477   100   10,389,215

  

 100  

 

The accompanying notes are an integral part of the parent company only financial statements. 

 

 

 

 

 

 

 December 31, 2023 December 31, 2022 

 Liabilities and Equity Amount ％ Amount ％ 

 Current liabilities:     

2130   Current contract liabilities (Note.6 (22)and7) $ 1,028   -  3,778  -  

2170   Accounts payable  53,481   1  97,991  1  

2200   Other payables  84,838   1  111,064  1  

2220   Other payables-Related person (Note.7)  123   -  65  -  

2230   Current tax liabilities  208,431   2  254,064  3  

2280   Current lease liabilities (Note.6(15) )  17,177   -  16,990  -  

2300   Other Current Liabilities (Note.6 (13)(14)(16))  2,751   -        2,046  -  

   Total Current Liabilities  367,829   4      485,998  5  

       

  Non-Current Liabilities:              

2570   Deferred tax liabilities (Note.6(18) )  -   -  364  -   

2580   Non-current lease liabilities (Note.6(15) )  94,463   1  111,638  1   

2630 Long-term deferred revenue (Note.6(16) )  5,377   -  5,749  -   

2645   Guarantee deposits received (Note.6(13))  1,899   -   -   -   

   Total Non-Current Liabilities  101,739   1      117,751  1   

    Total Liabilities  469,568   5      603,749  6   

  Equity (Note.6(19) )       

3100   Capital stock  801,714   8  801,714  8   

3200   Capital surplus  1,364,285   13  1,524,628  14   

3300   Retained earnings  7,690,910   74    7,459,124  72   

    Total equity  9,856,909   95    9,785,466  94  

      

  Total Liabilities and Equity $ 10,326,477   100   10,389,215   100  
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APEX DYNAMICS, INC. 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

For the years ended December 31, 2023 and 2022 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 

 

 
For the years ended December 31 

  2023 2022 
     Amount ％    Amount ％ 

4000  Operating revenue (Note.6(22) and 7)  2,132,246   100   2,966,054   100  

5000  Operating costs (Note.6(5) (8) (9) (15) (17) (23)and 7) 1,043,625  49  1,530,133  52  

  Gross Profit  1,088,621   51   1,435,921   48  

  Operating Expense (Note.6(8) (9) (10) (15) 
(17) (23) and7): 

    

6100  Selling expenses  30,662   1   37,908   1  

6200  Administrative expenses  191,259   9   201,832   7  

6300  Research and development expenses  31,967   2     43,063  1  

   253,888   12    282,803  9  

  Net operating income   834,733   39  1,153,118  39  

  Non-operating revenue and expenses (Note.6(24)):     

7100  Interest income  158,610   8   51,102   2  

7010  Other income  5,571   -   1,171   -  

7020  Other gains and losses, net  29,610   1   195,375   6  

7050  Finance costs, net (Note.6(15))  (1,333)   -   (5,842)   -  

7070  Share of profit (loss) of associates and joint ventures 
accounted for using equity method, net 

 65,354    3   (4,726)  -  

     257,812   12     237,080   8  

7900  Profit before tax  1,092,545   51   1,390,198   47  

7950  Total tax expenses (Note.6(18))  219,388   10     266,104   9  

  Profit  873,157   41   1,124,094   38  

8300  Other comprehensive income, net   -   -   -   -  

8500  Total comprehensive income $  873,157   41   1,124,094   38  

 Earnings per share (Note.6(21))   

9750  Basic earnings per share (NT$) $ 10.89   14.47  

9850  Diluted earnings per share (NT$) $ 10.89   14.46  

 
The accompanying notes are an integral part of the parent company only financial statements.

https://www.3du.tw/terms/N2F0dDA=.html
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APEX DYNAMICS, INC. 
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY 

For the years ended December 31, 2023 and 2022 
(In Thousands of New Taiwan Dollars) 

   Retained earnings  

 
Ordinary shares 

 
Capital surplus 

 
Legal reserve 

Undistributed 
earnings 

 
Total 

 
Total Equity 

Balance at January 1, 2022 $ 729,284   83,002   783,598   6,134,859   6,918,457   7,730,743  

Profit     1,124,094   1,124,094   1,124,094  

Other comprehensive income  -   -   -   -   -   -  

Total comprehensive income  -   -   -   1,124,094   1,124,094   1,124,094  

Appropriation and distribution of retained earnings:                   

Legal reserve appropriated  -   -   86,245   (86,245)   -   -  

Cash dividends of ordinary share  -   -   -   (583,427)   (583,427)   (583,427)  

         86,245   (669,672)   (583,427)   (583,427)  

Cash Capital Increase  72,430   1,432,524   -   -   -   1,504,954  

Cost of share-based payment payable   -   9,102   -   -   -   9,102  

Balance at December 31, 2022 $ 801,714   1,524,628   869,843   6,589,281   7,459,124   9,785,466  

Balance at January 1, 2023 $ 801,714   1,524,628   869,843   6,589,281   7,459,124   9,785,466  

Profit  -   -  -  873,157   873,157   873,157  

Other comprehensive income  -   -   -   -   -   -  

Total comprehensive income  -   -   -   873,157   873,157   873,157  

Appropriation and distribution of retained earnings:                   

Legal reserve appropriated  -   -   112,409   (112,409)   -   -  

Cash dividends of ordinary share  -   -   -   (641,371)   (641,371)   (641,371)  

Cash dividends of Capital surplus      (160,343)   -   -   -   (160,343)  

  -   (160,343)   112,409   (753,780)   (641,371)   (801,714)  

Balance at December 31, 2023 $ 801,714   1,364,285   982,252   6,708,658   7,690,910   9,856,909  

The accompanying notes are an integral part of the parent company only financial statements.
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APEX DYNAMICS, INC. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

For the years ended December 31, 2023 and 2022 
(In Thousands of New Taiwan Dollars) 

 2023 2022 
Cash flows from (used in) operating activities:       

 Profit before tax $ 1,092,545          1,390,198 

 Adjustments:       

    Adjustments to reconcile profit (loss):       

Depreciation expenses  233,321   255,199  

   Amortization expenses  839   735  

   Net loss (gain) on financial assets or liabilities at fair value through profit or loss  (60)   1,277  

   Interest expenses  1,333   5,842  

   Interest incomes  (158,610)   (51,102)  

   Dividend incomes  (11)   (11)  

   Cost of share-based payment payable  -   9,102  

   Share of Profit or Loss of Associates & Joint Ventures Accounted for Using Equity Method  (65,354)   4,726  

   Gains on disposal of property, factory and equipment  (1,050)   (11)  

    Total adjustments to reconcile profit (loss)  10,408   225,757  

  Changes in operating assets and liabilities:       

   Changes in operating assets       

    Decrease (increase) in notes receivable  (309)   5,694  

    Decrease (increase) in notes receivable  108,646   (45,779)  

    Decrease (increase) in accounts receivable due from related parties  42,673   12,903  

    Decrease (increase) in other receivable  2,561   (1,460)  

    Adjustments for decrease (increase) in inventories  (197,375)   (28,916)  

    Decrease (increase) in prepayments  136   (252)  

    Adjustments for decrease (increase) in other current assets  -   24  

    Decrease (increase) in other finance assets  (6,008)   (6)  

     Total change in operating assets  (49,676)   (57,792)  

   Total changes in operating liabilities       

    Increase (decrease) in contract liabilities  (2,750)   2,876  

    Increase (decrease) in accounts payable   (44,510)   31,929  

    Increase (decrease) in Other payables  (16,731)   29,446  

    Increase in other payables – related parties  58   53  

    Adjustments for increase (decrease) in other current liabilities  333   (418)  

    Total changes in operating liabilities  (63,600)   63,886  

     Total changes in operating assets and liabilities  (113,276)   6,094  

   Total adjustments  (102,868)   231,851  

  Cash inflow (outflow) generated from operations  989,677   1,622,049  

  Interest received  140,253   48,123  

  Dividends received  11   11  

  Interest paid  (1,333)   (6,401)  

  Income taxes refund (paid)  (262,108)   (204,838)  

    Net cash flows from operating activities  866,500   1,458,944  

Cash Flows from Investing Activities       

 Proceeds from disposal of financial assets at fair value through profit or loss  -   61,293  

 Acquisition of property, plant and equipment  (45,518)   (121,735)  

 Proceeds from disposal of property, plant and equipment  1,300   11  

 Increase in refundable deposits  -   (38)  

 Decrease (increase) in other receivable- related parties  97,000   54,000  

 Acquisition of intangible assets  -   (801)  

 Decrease in other financial assets   1,588,000   795,043  

 Increase in other non-current assets  (10,393)   (24,307)  

  Cash provided by (used in) investing activities  1,630,389   763,466  

Cash flows from (used in) financing activities:        

 Increase in short-term loans  -   118,000  

 Decrease in short-term loans  -   (1,697,000)  

 Proceeds from long-term debt  -   44,955  

 Repayments of long-term debt  -   (1,064,100)  

Increase in guarantee deposits received   1,899  - 

 Payments of lease liabilities  (16,992)   (16,661)  

 Cash dividends paid  (801,714)   (583,427)  

 Proceeds from issuing shares  -   1,504,954  

  Cash provided by (used in) investing activities  (816,807)   (1,693,279)  

Net increase in cash and cash equivalents  1,680,082   529,131  

Cash and cash equivalents at beginning of period  2,389,845   1,860,714  

Cash and cash equivalents at end of period $ 4,069,927   2,389,845  

The accompanying notes are an integral part of the parent company only financial statements.
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 APEX DYNAMICS, INC. 
                 Disposition of Net Income          【Appendix 7】 

2023 

Unit: NT$ 

Item Amount 

1. Available for distribution   

(1) Accumulated surplus  5,835,499,877  

(2) Net Operating Profit After Tax of this year  873,156,769 

(3) Minus: Legal Reserve  (87,315,677) 

Total:  6,621,340,969 

 

2. Assign items 

(1) Shareholder cash dividends  

80,171,351 shares * NT$8 per share 
 (641,370,808) 

Total:  (641,370,808) 

 

 

3. Undistributed earnings  5,979,970,161 

 

 

 

 

 

 

 

 

      President                   General Manager                Accounting Supervisor 

Chang, Chung-Hsing              Kuo, Chung-Che                 Hung, Hsiu-Min 
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APEX DYNAMICS, INC. 
        Rules of Procedure for Shareholder Meetings 【Appendices 1】 

1. Basis 

In order to establish a good shareholder governance system, improve the supervision 

function and strengthen the management function of the company, this rule is formulated in 

accordance with Article 5 of the "Code of Practice for Governance of Listed OTC Companies" 

for compliance.  

2. The rules of procedure for the company's shareholders' meeting shall be in accordance with 

the provisions of these rules, unless otherwise stipulated by laws and regulations or the 

articles of association.  

3. General meeting of shareholders and meeting notice 

The company's shareholders' meeting shall be convened by the board of directors unless 

otherwise stipulated by laws and regulations.  

Thirty days before the regular shareholders' meeting or 15 days before the extraordinary 

shareholders' meeting, the company shall submit the notice of the shareholders' meeting, 

the power of attorney, the relevant confirmation proposal, discussion proposal, election or 

dismissal of directors (including independent directors) and other matters. Proposals and 

explanatory materials are made into electronic files and sent to the public information 

observation station. And 21 days before the regular shareholders' meeting or 15 days before 

the extraordinary shareholders' meeting, the shareholders' meeting manual and 

supplementary materials for the meeting will be prepared and sent to the public information 

observation station as electronic files. Fifteen days before the shareholders' meeting, the 

manual of the shareholders' meeting and supplementary materials for the meeting shall be 

prepared for shareholders to request and read at any time, and they shall be displayed at the 

company and the stock affairs agency, and shall be distributed on-site at the shareholders' 

meeting. 

The notice and announcement shall specify the reason for the convening; if the notice is 

approved by the counterparty, it may be done electronically.  

Appointment or dismissal of directors (including independent directors), change of articles of 

association, capital reduction, application for cessation of public offering, directors' 

non-compete permit, capital increase from surplus, capital increase from public reserve, 

company dissolution, merger, division or Article 185 of the Company Law Items in the 

subparagraphs of Paragraph 1, Article 26-1 and Article 43-6 of the Securities and Exchange 

Law, Issuer’s Guidelines for Handling the Offering and Issuance of Securities Article 56-1 and 

Article 60-2 Matters should be listed in the reasons for the convening, and cannot be 

proposed as an interim motion. Its main content may be placed on the website designated by 

the securities authority or the company, and the website address shall be specified in the 

notice. The reason for the convening of the shareholders' meeting has stated the full 

re-election of directors (including independent directors) and the date of inauguration. After 

the re-election of the shareholders' meeting is completed, the same meeting shall not change 
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the date of inauguration by temporary motion or other means. Shareholders who hold more 

than 1% of the total number of issued shares may submit written proposals to the Company 

for general meeting of shareholders. However, there is a limit of one proposal, and those with 

more than one proposal shall not be included in the proposal. 

In addition, if a proposal proposed by a shareholder falls under any of the circumstances in 

Item 4 of Article 172-1 of the Company Law, the board of directors may not include it as a 

proposal. 

The company shall announce the acceptance of shareholders' proposals, the place of 

acceptance, and the acceptance period prior to the closing date of stock transfer before the 

general meeting of shareholders; the acceptance period shall not be less than ten days.  

Proposals proposed by shareholders are limited to 300 words, and those exceeding 300 

words will not be included in the proposal; the proposing shareholder should attend the 

general meeting of shareholders in person or entrust others to participate in the discussion of 

the proposal.  

The company shall notify the proposing shareholders of the results of the handling before the 

notice date for the convening of the shareholders' meeting, and list the proposals that meet 

the provisions of this article in the meeting notice. For shareholder proposals that are not 

included in the proposal, the board of directors shall explain the reasons for not including 

them at the shareholders' meeting. 

4. Proxy to attend shareholders' meeting and authorize 

Shareholders must issue a power of attorney issued by the company at each shareholders' 

meeting, specifying the scope of authorization, and appoint a proxy to attend the 

shareholders' meeting. Those who need to entrust are limited to one person and issue a 

power of attorney. The power of attorney should be sent to the company before the meeting 

at the latest. If there i duplicate power of attorneys, the one delivered first shall prevail. 

However, this does not apply to those entrusted before the declaration is revoked.  After the 

power of attorney is delivered to the company, if the shareholder wishes to attend the 

shareholders' meeting in person or exercise voting rights in writing or electronically, he shall 

notify the company in writing of the cancellation of the proxy before the shareholders' 

meeting, the voting rights exercised in attendance shall prevail. 

5. Principles of convening shareholders' meeting, time and method 

The place where the shareholders' meeting is held shall be the location of the company or a 

place that is convenient for shareholders to attend and is suitable for holding the 

shareholders' meeting. The starting time of the meeting shall not be earlier than 9:00 am or 

later than 3:00 pm. Opinions of independent directors. The method of convening the 

shareholders' meeting can be held by the resolution of the board of directors, physical 

shareholders' meeting, video-assisted shareholders' meeting, video-conference shareholders' 

meeting or other methods announced by the central competent authority. The conditions 

and operating procedures that the company should meet are in accordance with the 

"Standards for Handling Share Affairs of Companies Offering Shares to the Public". 
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6. Preparation of signature book and other documents  

The company shall set up a signature book for the attending shareholders themselves or 

proxies entrusted by the shareholders (hereinafter referred to as shareholders) to sign in, or 

for the attending shareholders to submit a sign-in card to sign in on their behalf. 

The company shall deliver the procedural manual, annual report, speech notes, votes and 

other meeting materials to the shareholders attending the shareholders' meeting; if there are 

directors to be elected, the ballots shall be attached. 

Shareholders should present their attendance cards or other attendance certificates to attend 

the shareholders' meeting. Those who are entrusted to attend should bring their identity 

documents for verification.  

When the government or legal person is the shareholder, the representative attending the 

shareholders meeting is not limited to one person. When a legal person is entrusted to attend 

a shareholders' meeting, it may only designate one representative to attend.  

7. Chairman of the shareholders meeting, attendees  

If the shareholders' meeting is convened by the board of directors, the chairman shall be the 

directors. When the chairman is on leave or unable to exercise his powers for some reason, 

the chairman shall designate a director to act as an agent. If the chairman does not designate 

an agent, the director shall recommend an agent. 

The shareholder meeting convened by the board of directors should preferably be held by the 

person authorized to convene by the board of directors. If there are two or more persons 

authorized to convene, one person shall be recommended. 

The company can appoint lawyers, accountants or related personnel to attend the 

shareholders' meeting. 

8. Audio recording or video recording of the shareholder meeting 

The company shall make audio or video recordings of the entire process of the shareholders' 

meeting and keep them for at least one year. However, if a shareholder files a lawsuit in 

accordance with Article 189 of the Company Law, it shall be preserved until the lawsuit is 

concluded. 

9. Calculation of the number of shares attended by shareholders meeting  

Attendance at the shareholders' meeting shall be calculated on the basis of shares. The 

number of shares attended is calculated based on the signature book or attendance card, 

plus the number of shares that exercise voting rights in writing or electronically. 

When the meeting time has expired, the chairman shall immediately announce the opening 

of the meeting, and at the same time announce relevant information such as the number of 

non-voting rights and the number of shares present. If shareholders representing more than 

half of the total number of issued shares are present, the chairman may announce the 

postponement of the meeting. The number of postponements is limited to two times, and 

the total delay time shall not exceed one hour. If there are still not enough shareholders 

representing more than one-third of the total issued shares to attend after the second 

postponement, the chairman will announce that the meeting will be adjourned.  
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If the preceding paragraph is postponed twice and the amount is still insufficient and there 

are shareholders representing more than one-third of the total issued shares present, a false 

resolution may be made in accordance with Article 175, Paragraph 1 of the Company Law, 

and the false resolution shall be notified to all parties. Shareholders shall convene another 

shareholders' meeting within one month.  

Before the end of the current meeting, if the number of shares represented by the attending 

shareholders reaches more than half of the total number of issued shares, the chairman may 

resubmit the false resolution made to the shareholders' meeting for voting in accordance 

with Article 174 of the Company Law. 

10. Motion discussion 

If the shareholders' meeting is convened by the board of directors, the agenda shall be 

determined by the board of directors, and the meeting shall be conducted in accordance 

with the scheduled agenda, which shall not be changed without a resolution of the 

shareholders' meeting. 

If the shareholders' meeting is convened by a person other than the board of directors who 

has the right to convene, the provisions of the preceding paragraph shall apply mutatis 

mutandis.  

Before the end of the agenda (including temporary motions) scheduled in the first two items, 

the chairman shall not declare the meeting closed unless a resolution is passed Before the 

end of the agenda (including temporary motions) scheduled in the first two items, the 

chairman shall not declare the meeting closed unless a resolution is passed. If the chairman 

violates the rules of procedure and announces the adjournment of the meeting, other 

members of the board of directors shall promptly assist the attending shareholders in 

accordance with legal procedures, and elect a person as the chairman with the consent of 

more than half of the voting rights of the attending shareholders to continue the meeting. 

The chairman shall give full explanations and opportunities for discussion on proposals and 

amendments or temporary motions proposed by shareholders, and may announce the 

cessation of discussion and put for voting when he considers that the resolution has reached 

a level that can be voted on. 

11. Shareholder statement 

Before a shareholder makes a speech, he must first fill out a speech slip indicating the gist of 

the speech, shareholder account number (or attendance card number) and account name, 

and the chairman will determine the order of their speeches. Shareholders attending the 

meeting who only put forward speech slips but did not make a speech shall be deemed as 

having not made a speech. If the content of the speech is inconsistent with the record of the 

speech, the content of the speech shall prevail. 

Each shareholder's speech on the same proposal shall not exceed two times without the 

consent of the chairman, and each time shall not exceed five minutes. However, if a 

shareholder's speech violates the regulations or exceeds the scope of the topic, the 

chairman may stop the speech. 
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When a shareholder present speaks, other shareholders are not allowed to interfere with 

the speech unless the chairman and the shareholder who speaks agree, and the chairman 

should stop the violation. 

When a legal person shareholder appoints two or more representatives to attend the 

shareholders' meeting, only one person may speak on the same proposal. After attending 

shareholders' speeches, the chairman may reply in person or by designating relevant 

personnel. 

12. Calculation of the number of voting shares and avoidance system  

Voting at the shareholders' meeting shall be based on shares. 

The number of shares of non-voting shareholders shall not be included in the total number 

of issued shares for the resolutions of the shareholders' meeting. 

Shareholders are not allowed to participate in voting if they have their own interests in the 

matters of the meeting that may harm the interests of the company, and they are not 

allowed to exercise their voting rights on behalf of other shareholders. 

The number of shares that cannot exercise voting rights in the preceding paragraph shall not 

be included in the number of voting rights of shareholders present. 

Except for a trust enterprise or a stock affairs agency approved by the competent securities 

authority, when one person is entrusted by two or more shareholders at the same time, the 

voting rights of the agent shall not exceed 3% of the total number of issued shares. Not 

counted. 

13. Proposal voting, scrutiny and counting methods 

Shareholders have one vote per share, however, those who are restricted or have no voting 

rights listed in the company law are not subject to this restriction. 

When the company convenes a shareholders' meeting, it may exercise its voting rights in 

written or electronic means; when voting, if there is no objection after consultation with the 

chairman, it is deemed to be passed, and its effect is the same as that of voting, if voting 

rights are exercised in written or electronic means, the method of exercise shall be specified 

in the shareholders meeting convening notice, shareholders who exercise their voting rights 

in writing or electronically shall be deemed to have attended the meeting in person.  

However, the interim motions and amendments to the original proposals at the 

shareholders' meeting are deemed as abstentions, so the company should avoid proposing 

interim motions and amendments to the original proposals. 

For those who exercise their voting rights in writing or electronically in the preceding 

paragraph, their declaration of intent shall be delivered to the company two days before the 

shareholders' meeting. However, this does not apply to those who express their intention 

before the declaration is revoked. 
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After shareholders exercise their voting rights in writing or electronically, if they want to 

attend the shareholders' meeting in person, they should revoke the declaration of intention 

to exercise voting rights in the preceding paragraph in the same way as exercising voting 

rights two days before the shareholders' meeting; voting rights shall prevail. If voting rights 

are exercised in writing or electronically and a proxy is entrusted to attend the shareholders' 

meeting with a power of attorney, the voting rights entrusted to the proxy shall prevail. 

Unless otherwise provided for by the Company Law and the Articles of Association of the 

company, voting on proposals shall be passed with the consent of more than half of the 

voting rights of the shareholders present. When voting, the chairman or his designated 

person shall announce the total number of voting rights of the shareholders present on a 

case-by-case basis, and then the shareholders shall vote on a case-by-case basis, and on the 

day after the shareholders' meeting, the shareholders' approval, objection or abstention 

results shall be entered into the Public Information Observatory. 

When there is an amendment or alternative to the same proposal, the chairman shall 

determine the order of voting with the original proposal. If one of the proposals has been 

passed, the other proposals shall be deemed to be rejected, and there shall be no further 

voting. 

The scrutiny and counting personnel for voting on proposals shall be designated 

By the chairman, but the scrutiny personnel shall have the status of shareholders. 

Counting of votes shall be done publicly at the shareholder meeting, and the vote results 

shall be reported on the spot and recorded. 

14. Election  

When the shareholders' meeting elects directors (including independent directors), it shall 

follow the relevant selection and appointment rules stipulated by the company, and shall 

announce the election results on the spot, including the list of elected directors and their 

voting rights. 

The ballots for the elections mentioned in the preceding paragraph shall be sealed and 

signed by the scrutineer, and shall be kept in a safe place for at least one year. However, if a 

shareholder initiates a lawsuit in accordance with Article 189 of the Company Law, it shall be 

kept until the lawsuit is concluded. 

15. Meeting minutes and resolutions 

The resolutions of the shareholders' meeting shall be recorded in minutes, signed or sealed 

by the chairman, and distributed to all shareholders within 20 days after the meeting. 

Minutes can be produced and distributed electronically. 

The Company may announce the distribution of the minutes of the proceedings in the 

preceding paragraph on the Market Observation Post System. 
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The minutes of the meeting shall be accurately recorded according to the year, month, day, 

place, name of the chairman, resolution method, essentials of the proceedings and the 

results of the meeting, and shall be permanently preserved during the existence of the 

company. 

16. External announcement 

The company shall prepare a statistical table in accordance with the prescribed format, for 

the number of shares acquired by the solicitor and the number of shares represented by the 

entrusted agent, make an announcement on the day of the shareholders' meeting.  

For resolutions of the shareholders' meeting, if there is any important information required 

by the law or specified by Taiwan Stock Exchange, the company shall upload the content to 

the Market Observation Post System within the specified time.  

17. Maintenance of meeting order 

Personnel handling the shareholders' meeting shall wear identification badges or armbands. 

The chairman may direct pickets or security personnel to assist in maintaining order at the 

venue. When pickets or security personnel are present to help maintain order, they should 

wear armbands or identification cards with the words "Pickets". 

If the venue is equipped with amplifying equipment, but the shareholders do not use the 

equipment to speak, the chairman may stop it. 

The shareholder’ who violate the rules of procedure and refuse to obey the chairman's 

correction, obstruct the progress of the meeting and refused to comply, may be ordered by 

the chairman to ask the pickets or security personnel to leave the meeting place. 

18. Break or continue meeting 

When the meeting is in progress, the chairman may announce a break at a discretionary 

time. In the event of an irresistible event, the chairman may rule to temporarily suspend the 

meeting and announce the time for the continuation of the meeting as appropriate. 

If the agenda scheduled by the shareholders' meeting is not over yet (including temporary 

motions) but the meeting venue cannot continue to be used, the shareholders meeting 

decides to find another venue to continue the meeting. 

The shareholders' meeting shall, in accordance with Article 182 of the Company Law, resolve 

to postpone or continue the meeting within five days. 

19. These rules come into force after being passed by the shareholders meeting, the same 

applies when making corrections. 
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APEX DYNAMICS, INC. 
                   Articles of Company          【Appendices 2】 

1. General Principles 

1. The company is organized in accordance with the rule named Company Limited by Shares in 

the Company law, English name is APEX DYNAMICS, INC. 

2. The business of the company is as follows: 

 Research, develop, design, manufacture and sell the following products: 

(1)The high-precision planetary gearboxes and related mechatronics servo mechanism. 

(2) Industrial machine (robot). 

The industry codes of products and business items are as follows: 

(1) CB01010 Mechanical equipment manufacturing   

(2) CB01990 Other machinery manufacturing   

(3) CA02010 Manufacture of metal structure and architectural components   

(4) E604010 Machinery installation   

(5) F401010 International trade  

(6)ZZ99999 All business activities that are not prohibited or restricted by law, except those 

that are subject to special approval.（outside the Central Taiwan Science Park only）. 

3.The company's headquarters is established in Central Taiwan Science Park, When necessary, 

branch companies can be established at home and abroad according to the law through the 

resolution of the board of directors. 

4. The company's announcement method is handled in accordance with the provisions of Article 

28 of the Company Law. 

4-1.The company’s reinvestments in other businesses is not subject to the company law's 

restriction that the total investment shall not exceed 40% of the company's paid-in share 

capital, the Company may act as a guarantor. 

2. Shares 

5. The company's capital is rated at NT$100 million, divided into 100 million shares, and each 

share is NT$100, of which the unissued shares are authorized to be issued by the board of 

directors. 

NT$30,000,000 reserved in the total capital of the preceding paragraph shall be divided into 

1,000,000 shares for issuing employee stock option certificates to exercise stock options, 

issued in tranches after resolution of the board of directors. 

When the company's shares are required to be repurchased by the company itself according 

to law, Authorized to the board of directors in accordance with laws and regulations. 
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The company transfers to employees at a price lower than the average price at which the 

shares are actually repurchased, or employee stock option certificates issued at a 

subscription price lower than the market price (net value per share), the shareholders' 

meeting should be sent to the shareholders' meeting representing more than half of the total 

number of issued shares, more than two-thirds of the voting rights of the attending 

shareholders agree. 

5-1. Treasury stock purchased by the company in accordance with the Company Law, the object 

of the transfer includes employees of the controlling or subordinate companies who meet 

certain conditions. 

The company's employee stock option certificates are issued to objects, including 

employees of controlling or subordinate companies who meet certain conditions. 

When the company issues new shares, the employees who purchase the shares include 

employees of the controlling or subordinate companies who meet certain conditions. 

The objects of the company's issuance of restricted personnel entitled to new shares 

include personnel of the controlling or subordinate company who meet certain conditions. 

6. The shares of the company are registered, signed or stamped by the director representing the 

company, and issued after being approved by the competent authority or its approved issuing 

registration agency in accordance with the law. 

Shares issued by the company do not need to be printed, but they should be registered with 

a centralized securities depository institution, and the same applies to the issuance of other 

securities. The company's stock affairs are handled in accordance with the regulations of the 

relevant laws and regulations of the competent authority. 

7. The company shall change the records in the shareholders' register within 60 days before the 

regular shareholders' meeting, not within 30 days before the extraordinary meeting of 

shareholders, or within 5 days before the company decides to distribute dividends and 

bonuses or other benefits. 

8. The company's stock name change and transfer are handled in accordance with the Company 

Law and relevant laws and regulations. 

The company's stock affairs operations are handled in accordance with the "Standards for 

Handling Stock Affairs of Publicly Issued Companies" and other relevant regulations 

promulgated by the competent authority. 

3. Shareholders meeting 

9. The company's shareholders' meeting is divided into two types: regular meeting and 

extraordinary meeting. 

Regular meetings are held once a year within six months after the end of each fiscal year. Ad 

hoc meetings will be convened in accordance with the law when necessary, and the 

notification can be made electronically with the consent of the counterparty. 
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The method of convening the shareholders' meeting may be implemented through the 

resolution of the board of directors, physical shareholders' meeting, video-assisted 

shareholders' meeting, video-based shareholders' meeting, or other methods announced by 

the central competent authority. The company should comply with the conditions and 

operating procedures, and handle it in accordance with the "Standards for Handling Share 

Affairs of Companies Offering Shares to the Public" promulgated by the competent authority. 

10. The convening notice of the company's regular shareholders' meeting shall be issued 30 

days in advance, The convening notice of the extraordinary shareholders meeting shall be 15 

days in advance, Notify shareholders of the date, place and reason for the meeting and 

make an announcement. 

11. If a shareholder is unable to attend the shareholders' meeting, in accordance with the 

provisions of Article 177 of the Company Law, he shall issue a power of attorney and entrust 

an agent to attend the meeting. 

The method of entrusting the company's shareholders to attend is unless otherwise 

stipulated by the Company Law, follow Regulations Governing the Use of Proxies for 

Attendance at Shareholder Meetings of Public Companies. 

12. When the shareholders' meeting is held, the chairman shall be the president. When the 

president is absent, the president shall designate a director to act as the representative, if 

no designation is made, the directors shall recommend one person to act as the agent. If it is 

convened by another convening person other than the board of directors, the chairman 

shall be the convening person. If there are more than two convening persons, one of them 

shall be elected from each other. 

13. Except as otherwise provided by relevant laws and regulations, each shareholder of the 

company has one voting right for each share held.  

14. After the company's stock is publicly issued, if it wants to cancel the public offering, in 

addition to the approval of the board of directors, a special resolution of the shareholders' 

meeting must be obtained before the cancellation of the public offering can be started. 

15. Unless otherwise stipulated by the relevant laws and regulations, the resolution of the 

shareholders' meeting shall be attended by shareholders representing more than half of the 

total number of issued shares, based on the opinions of more than half of the voting rights 

of the shareholders present. 

When the company convenes a general meeting of shareholders after Initial Public Offerings 

and Over the Counter, electronic means should be listed as one of the channels for 

exercising voting rights, shareholders who exercise voting rights electronically are deemed 

to be present in person, and related matters shall be handled in accordance with laws and 

regulations. 

16. The resolutions of the shareholders' meeting shall be recorded in minutes, which shall be 

signed or sealed by the chairman of the shareholders' meeting, and distribute the minutes 

of the meeting to all shareholders within 20 days after the meeting. 
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The minutes of the meeting shall be carried out by announcement. 

The minutes of the meeting shall record the year, month, day, place, name of the chairman, 

resolution method, essentials and results of the meeting, and shall be kept permanently 

during the existence of the company. 

Production and distribution of minutes of the meeting, electronic files shall be share on the 

virtual meeting platform. 

4. Directors and Audit Committee 

17. The company has five to nine directors, all of whom are a person of full age and capacity. 

Term of office is three years, can be re-elected, cumulative voting by single registered name. 

The company has passed the resolution of the board of directors to purchase liability 

insurance for the directors of the company in accordance with the scope of the business 

performed during their term of office 

The total shareholding ratio of all directors of the company shall not be less than Rules and 

Review Procedures for Director and Supervisor Share Ownership Ratios at Public Companies. 

18. The company shall have independent directors among the above-mentioned number of 

directors, and the number of independent directors shall not be less than three and shall 

not be less than one-fifth of all directors. 

The election of the company's directors (including independent directors) adopts the 

candidate nomination system in Article 192-1 of the Company Law, and is handled in 

accordance with the Company Law, the Securities Exchange Law and other relevant laws and 

regulations. 

The election of directors shall be handled in accordance with Article 198 of the Company 

Law, independent directors and non-independent directors are elected together, and the 

number of elected persons is calculated separately. Those with more voting rights 

represented by the votes obtained will be elected as independent directors and 

non-independent directors. The professional qualifications, shareholding and part-time 

restrictions, independence determination, nomination and selection methods, exercise of 

powers and other compliance matters of independent directors shall be handled in 

accordance with the Securities Exchange Law and relevant laws and regulations. 

19. When there are fewer than five directors due to dismissal, the company shall hold a 

by-election at the latest shareholders meeting. However, when the vacancies of directors 

reach one-third or all independent directors resign, the board of directors shall elect an 

extraordinary general meeting within 60 days. 

20. When the term of directors is about to expire but there is no time for election, Possibility to 

extend ongoing duties until the appointment of a new director. 

21. The composition of the board of directors is that more than two-thirds of the directors 

present and more than half of the directors present agree to elect a chairman from each 

other, and execute all the affairs of the company in accordance with the laws, articles of 

association, shareholders' meeting and resolutions of the board of directors. 
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21-1. Board of directors is made up of directors. 

The functions and powers shall be handled in accordance with Article 202 of the 

Company Law as follows: 

(1) Manufacturing business plan. 

(2) Proposal for profit distribution or loss compensation. 

(3) Proposal for capital increase or decrease. 

(4) Approval of important rules and contracts. 

(5) Selection, appointment and dismissal of the general manager and managers of the 

company. 

(6) Establishment and dissolution of branches. 

(7) Approved budget and final accounts 

(8) Other functions and powers conferred by the company law or resolutions of the 

shareholders' meeting. 

22. The company's business policy and other important matters are resolved by the board of 

directors, except for the first meeting of the board of directors in accordance with Article 

203 of the Company Law, the board of directors shall be convened by the president and 

serve as the chairman, when the president is unable to perform his duties, the president 

shall designate a director to act as the representative, and if not appointed, the directors shall 

recommend a representative from each other. 

22-1. Reason for the convening of the board of directors shall be stated, and all directors shall 

be notified seven days in advance. However, it can be summoned at any time when there 

is an emergency, and it can be written, faxed and E-mailed. 

22-2. Remuneration of the president and directors is authorized to the board of directors 

according to the degree of participation in the company's operations and the value of 

their contributions, and with reference to peers. 

The company may set reasonable remuneration for independent directors that are 

different from general directors. Directors of the company who act as managers or 

employees may be treated as ordinary employees and receive additional salary, and 

various bonuses, dividends and benefits will be paid depending on the company's 

operation and profit stat. 

23. The board meeting shall be convened by the president of the board of directors unless 

otherwise stipulated by the Company Law. Resolutions of the board of directors, unless 

otherwise provided by the Company Low, shall be attended by more than half of the 

directors, and shall be made with the consent of more than half of the directors present. 

When a director is unable to attend the meeting for any reason, he shall issue a power of 

attorney, enumerating the scope of authorization for the reason for the convening, and 

entrust other directors to attend the meeting on behalf of the director, but only one person 

shall be entrusted by one person. 

The agency of directors shall be handled in accordance with Article 205 of the Company Law. 

When the board of directors meets, if it is attended by video conference, it is deemed to be 

present in person. 
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24. The proceedings of the board of directors shall be recorded in minutes, signed or sealed by 

the chairman, and within 20 days after the meeting, the minutes shall be distributed to all 

directors, soft copy is available, The minutes of the meeting shall record the year, month, 

day, place, name of the chairman, resolution method, key points and results of the meeting, 

and shall be kept permanently during the company's existence. 

25. The company shall set up various functional special committees such as the audit committee 

in accordance with the relevant regulations of Securities and Exchange Act., and the audit 

committee shall be composed of all independent directors. 

After the company sets up the audit committee, it is responsible for implementing the 

duties and powers of the supervisor stipulated in the company law, Securities and Exchange 

Act., other laws and regulations, the company's articles of association and various 

regulations. 

5. Manager 

26. The company may have a manager, whose appointment, dismissal and remuneration shall 

be handled in accordance with Article 29 of the Company Law. 

27. The company may hire consultants and important staff through the resolution of the board 

of directors in accordance with the provisions of Article 23 of the Articles of Association. 

28. Other employees of the company are appointed and dismissed by the general manager and 

reported to the board of directors for approval. 

6. Final Accounts 

29. At the end of each fiscal year, the board of directors shall prepare (1) business reports, (2) 

financial statements, and (3) proposals for profit distribution or loss compensation, etc., and 

submit them to the shareholders' general meeting in accordance with the law, requesting 

approval. 

30. If the company makes profits in the year, no less than 0.5% (inclusive) should be 

appropriated as employee remuneration, and not more than 1% (inclusive) is the director's 

remuneration, however, when the company still has accumulated losses, it should reserve 

the compensation amount in advance.  

The recipients of the employee remuneration in the preceding paragraph may include the 

employees of the controlling or subordinate companies who meet certain conditions. 

Employee remuneration can be distributed in the form of stock (treasury stock, issuance of 

new stock) or cash, which should be specially resolved by the board of directors and 

submitted to the shareholders' meeting report. 

30-1. If there is a surplus in the company's annual final accounts, it will be distributed in the 

following order： 

1. Pay income tax according to law. 

2. Compensation for previous years' losses. 
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3. 10% is withdrawn as the statutory surplus reserve, except when the statutory surplus 

reserve has reached the total capital of the company. 

4. Set aside or reverse the special surplus reserve when necessary. 

5. After deducting various balances, the board of directors will combine the balance with 

the previous annual earnings to prepare a distribution proposal, and request the 

shareholders' meeting to resolve the distribution. 

The company's dividend distribution policy depends on factors such as the company's 

current and future investment environment, capital needs, domestic and foreign 

competition conditions, and capital budgets, as well as taking into account the interests 

of shareholders, balancing dividends and the company's long-term financial planning, 

etc. In accordance with Article 240, Item 5 of the Company Law, the company authorizes 

the board of directors to have more than two-thirds of the directors present, and the 

resolutions of more than half of the directors present, dividends and bonuses that 

should be distributed, or all or part of the statutory surplus reserve and capital reserve 

stipulated in Article 241 of the Company Law, use cash to distribute and report to 

shareholders' meeting. The total amount of dividends for shareholders is the balance 

listed in Item 5 of the preceding paragraph plus the undistributed surplus at the 

beginning of the period, which is the total distributable surplus, select a ratio within the 

range of 2.5 percent to 15 percent to establish a surplus for allocation stock interest and 

dividends, the proportion of cash dividends distributed by shareholders is not less than 

50% of the total stock interest of shareholders. 

7. Supplementary Provisions 

31. The company's internal organizational regulations and working rules are formulated 

separately by the board of directors. 

32. If there are any unspecified matters in the procedures of this chapter, please follow the 

Company Law and other laws and regulations. 

33. This charter was established on October/19/1999. 

First revised was on April/15/2000. 

Second revised was on June/30/2000. 

Third revised was on May/13/2002. 

Fourth revised was on October/02/2002. 

Fifth revised was on February/07/2003. 

Sixth revised was on June/28/2005. 

Seventh revised was on June/09/2006 

Eighth revised was on February/20/2009. 

Ninth revised was on March/03/2009 

Tenth revised was on March/27/2009. 

Eleventh revised was on May/18/2012. 

Twelfth revised was on May/18/2012 

Thirteenth revised was on May/24/2016. 

Fourteenth revised was on August/21/2020. 

Fifteenth revised was on July/01/2021. 

Sixteenth revised was on June/17/2022. 
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APEX DYNAMICS, INC. 
                 Shareholding of All Directors       【Appendices 3】 

 

1. The rated capital of the company is NT$1,000,000,000, and the paid-in capital is 
NT$801,713,510. 

2. According to Article 26 of Securities and Exchange Act, the minimum number of 
shares held by all directors is 6,413,708 shares. 

3. As of March 26, 2024, the shareholdings of individual and all directors recorded 
in the shareholder list are as follows: 

Title Name Number of shares held by directors 

President Chang, Chung-Hsing 29,023,554 shares  

Directors Chang, Yao-Tung 495,017 shares 

Directors Huang, Yu-Wen 193,003 shares 

Directors Hsu, Che-Chia    0 shares 

Independent 

Director 
Cheng, Wen-Cheng 0 shares 

Independent 

Director 
Chuang, Bor-Nian 0 shares 

Independent 

Director 
Tsai, Yu-Ching 0 shares 

Total 29,711,574 shares 

Note: The Company has an audit committee, so the regulation on the number of shares that 

a supervisor must hold is not applicable. 

 


